AGENDA
CITY OF SALEM
SPECIAL CITY COUNCIL MEETING
MONDAY, April 14, 2014
5:15P.M.

l. Call to Order

1. Executive Session — Section 2 (5) and (6), Purchase and Sale of Real Estate

Return to Open Session at 6:00 p.m.

1. Bid Opening — Sale of Property (Industrial Park)
V. Approval of TIF Agreement

V. Approve Purchase and Sale of Property

V. Adjournment

MINUTES
CITY OF SALEM
SPECIAL COUNCIL MEETING
April 14, 2014
Call to Order
The Salem City Council met in special session on Monday, April 14, 2014 at 5:15 p.m. in the
Council Chambers of Salem City Hall. The meeting was called to order by Mayor John Raymer.

Council Members Present:
Councilman Royce Bringwald
Councilwoman Sue Morgan
Councilman Jim Baity

Mayor John Raymer

Councilmember absent: Councilman David Black

Others present:

City Manager Bill Gruen Finance Director Ben Stratemeyer
Public Works Director John Pruden City Attorney Mike Jones
Economic Development Director City Clerk Bev Quinn

Also present were the following members of the media: Bruce Kropp, WJBD Radio; Dennis
Rosenberger, Salem Times-Commoner; and Reece Rutland, Centralia Sentinel, and members of
the general public.

Executive Session — Section 1(5) and (6), Purchase and Sale of Land

Motion was made by Councilwoman Morgan and seconded by Councilman Baity to enter
into Executive Session for the purpose of discussing Purchase and Sale of Real Estate.
Roll call vote: AYES: Councilman Baity, Councilman Bringwald, Councilwoman Morgan,
Mayor Raymer. NAYS: Motion carried.

Return to Open Session at 6:00 p.m.

Upon returning to open session, the following members of the Media were present: Dennis
Rosenberger, Salem Times Commoner; Reece Rutland, Centralia Sentinel; and Bruce Kropp,
WJIBD Radio. Also present were several members of the public.

Mayor Raymer indicated the City has been working with a local business on a major expansion
project, involving the purchase and sale of property, job creation, development of a TIF
agreement, and the State incentive project “Edge”. Although the project is still contingent upon
the “Edge” application being approved, the State has given the City permission to make the
announcement about the expansion project. Mayor Raymer indicated it is his pleasure to
announce that Jarco is making a major expansion and relocating to the Salem Industrial Park.
Mayor Raymer introduced Tracy Timmerman of Polar/Jarco, who is serving as the project
manager. Mayor Raymer commended Polar/Jarco, as well as the City Manager, Economic
Development Director and Council for the countless hours of work put into making this project a
reality. Mayor Raymer added that additional thanks and a “tip of the hat” goes to the Jarco
employees, as they have been integral in making Salem a great place to manufacture propane
tanks.

City Manager Gruen added that the various documents being reviewed may reference #8
Carpenter Drive, which is the address of the new Polar/Jarco site. Mr. Gruen stressed that this
project is very different from a previous project that took place in the Industrial Park, as the City is
not lending Jarco any money. Phase | is a $3.9 million project involving the construction of a
50,000 square foot facility. Phase Il is an additional $4.1 million project. The project involves
Jarco purchasing 24 acres in the Industrial Park for $7,000 per acre. The City agrees that once
the new building is complete, and operations have been relocated to #8 Carpenter Drive, it will
purchase Jarco’s existing building at $135,000. The City will then market this property to other



VI.

potential users. Mr. Gruen added that if the improbable happens, and the project does not take
place, the City will have the opportunity to get the property back. Mr. Gruen reiterated that the
project is contingent upon the “Edge” credits being approved through the State of Illinois.

Bid Opening — Sale of Property (Industrial Park)

City Manager Gruen indicated the City received only one bid, in the amount of $168,000, from
PSE Custom (Jarco) for two parcels of land on the final plat provided. Mr. Gruen indicated that if
City Council wishes to accept the bid, it should be made contingent upon the project moving
forward. Motion was made Councilwoman Morgan and seconded by Councilman Baity that
the bid from PSE Custom/Polar, in the amount of $168,000, be accepted for two parcels of
land (Lot 1-14.244 acres and Lot 2 - 10.077 acres) in the Industrial Park, as depicted in the
Jarco Subdivision plat, contingent upon the expansion project moving forward. Roll call
vote: AYES: Councilman Baity, Councilman Bringwald, Councilwoman Morgan, Mayor
Raymer. NAYS: None. Motion carried.

Approval of TIF Agreement

City Manager Gruen indicated the proposed TIF agreement is with Jarco, and involves the
reimbursement of TIF eligible expenses. This project is much different than a previous Industrial
Park project, as no funds are being loaned and all funds transferred to Jarco will be
reimbursement of eligible expenses from the tax increment. Mr. Gruen reiterated that the
expense will have to be incurred prior to being reimbursed. Motion was made by Councilman
Bringwald and seconded by Councilwoman Morgan that the City Manager be authorized to
execute the TIF agreement with Jarco, contingent upon the State approving the “Edge”
credits. Roll call vote: AYES: Councilman Bringwald, Councilwoman Morgan,
Councilman Baity, and Mayor Raymer. NAYS: None. Motion carried.

Approve Purchase and Sale of Property

City Manager Gruen indicated that the expansion project with Jarco involves the sale of 24 acres
of land in the Industrial Park, known as #8 Carpenter Drive (Lot 1 - 14.244 acres and Lot 2 -
10.077 acres as depicted in the Jarco Subdivision plat) to Jarco for $168,000 and the purchase of
1414 S. Broadway for $135,000 from Jarco, contingent upon Jarco receiving the State of lllinois
“Edge” credits, and the project moving forward. Motion was made by Councilman Baity and
seconded by Councilwoman Morgan that the City Manager be authorized to execute the
sales and purchase agreements, contingent upon the State of lllinois “Edge” approval and
the project moving forward.

Adjournment

Motion was made by Councilwoman Morgan and seconded by Councilman Baity that the
meeting be adjourned at 6:17 p.m. Roll call vote: AYES: Councilman Baity, Councilman
Bringwald, Councilwoman Morgan, Mayor Raymer. NAYS: None. Motion carried.

Bev Quinn, CMC
City Clerk

Minutes approved:
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