
 
 
Term Sheet for Payment of Commission to Real Estate Professional for 
Approved Sale of City Property at Kinney Boulevard 
 
1)  The City of Salem agrees to pay Broker1 a commission for services rendered.  The specific 
amount of commission will be negotiated with the Salem City Council as part of a proposal 
outlining Gross Sales Price of property and targeted commercial/retail operation optioned by the 
Broker.  This commission shall be paid, subject to terms noted below, upon the close of escrow 
or upon recordation of the deed, as the case may be. 
 
2)  The commission only applies for sale of the property and not for lease.   
 
3)  The subject property is owned by the City of Salem for economic development purposes.  
The City Council reserves the right to sell or not to sell the property for commercial projects it 
approves.  The City will not sell the property to any party for speculative purposes or for re-sale.  
Sale of property will be contingent upon development of project approved by the City Council 
for the site. 
 
4)  Sale Price for the  +/- 2 acres owned by the City of Salem on the “Kinney Blvd Property” is 
$100,000 per acre.  (Parcels 022-502 and 022-501).  The purchase price for the remaining parcels 
is negotiable.  
 
5) This property is located in the newly created I-57 Business District.  An additional 1 percent 
sales tax is charged in the Business District, which generates revenues that a developer can 
capture on an annual basis to help reimburse him/herself for eligible development expenses.  
Receipt of this assistance is subject to approval by the Salem City Council and execution of a 
development agreement. 
 
6)  There will be no sale without approval by the Salem City Council.  Owner reserves the right 
to approve or not approve the sale of real estate at Kinney Blvd it deems to be appropriate or 
inappropriate for any reason or no reason.  No fee, commission, charge, or cost that is subject to 
an agreement with the City of Salem and that is contingent upon the sale of real estate at Kinney 
Blvd will be paid unless the sale is approved by the City Council.  Priority will be given to those 
projects which complement the existing market rather than compete with existing Salem 
operations. 
 
7)  This agreement shall prohibit any action or activity of the Broker, its employees and 
personnel, and any of its subcontractors, whether they are involved directly or indirectly with the 
marketing of Kinney Blvd, that has the effect of encouraging the relocation of any Salem 
business. 

                                                 
1 A “broker” is a properly licensed real estate professional, legally permitted to conduct property transactions on 
behalf of clients in Illinois. 

 


